This paper empirically integrates the interplay between import substitution and export promote on the Nigerian economy in conjunction with the theoretical position of the protectionist and the free trade activist and how this has helped in promoting the Nigerian economy over the years. A disaggregate analysis of importation and exportation is conducted using a time series data between the periods 1981 to 2016. Series of econometric estimation tools were adopted in this study. Findings reveal that Non-oil export and Non-oil import seems to significantly promote economic integration in Nigeria. This report further gave in a support to trade protectionist and the trade liberalize advocates. The result of the causality test shows that before any nation could attract foreign inflows, the economy must be in good form as foreign investor only invests in an economy whose receiving capacity can sustain their investment. The study therefore concludes that before any nation could embrace liberalization, there must have been a level of threshold of industrial development in such nation.
Introduction
One of the ways to grow an economy even in developed markets as argued by Development economists is import substitution Cason and White [1] . According to the economic policy analysis, the developed economics promote their industrial base capacity through import substitution strategy. The process where a nation manufactures locally those commodities that were formally imported from overseers is known as import substitution industrialised strategy (ISIS) (Abreu, Bevilacqua & Pinho [2] ). The essence of import substitution strategy, as reported by Rotimi [3] , is to ameliorate the import/export mismatch by laying emphasis on local production of commodities in the agricultural and manufacturing sector using the available local raw material to enhance economic development and thus promote balance of trade in the long run. This will however help in conserving forex and reducing over dependency on imported commodities.
The issue of forex conservancy gained predominance when the dollar to Naira exchange rate rose to an historical height in favours of dollar. Some development economists further argue that of all its benefits, import substitution benefit sometimes becomes a mirage when measures are alongside with other economics and trade policies of other countries. Notwithstanding, Development economists opine that this strategy is worthwhile for nations at the earlier stage of development. Meanwhile, some economists also argue that to hedge against scarce forex from leaving the country under the guise of importation, the local producers of this raw materials and the local manufacturers of commodities must be united so that larger percentage of this local raw materials will be consumed in their production line and this will help in forex conservation and favourable balance of trade. The argument is supported by claims that importation of these raw materials was the major causes of forex problems in Nigeria. Hence, looking inward for this raw material will spur the local production and create a market for the local commodity at home and in the international market. This will also reduce the issue of capital fighting which is a major player in exchange rate volatility and forex crisis.
According to Ezeh [4] , some of the benefits of import substitution include forex conservancy, reduced import dependency, and local productivity and industrial enhancement. Looking inward for materials in the process of production will accelerate local industrial growth and also create a market for local materials in the international competition which will transmit into increased government revenue through the window of Taxation.
A convenient and instructive way to approach the complex issue of appropriate trade policies for development is to set this polices in the context of a strategic inward or outward looking Todaro and Smith [5] . The trade integration of any nation is lingered on the interplay between her import substitution and export promotion given the present situation of the nation at that point in time.
According to Paul Streeten, the outward looking development policies gives rooms for trade liberalization which further facilitate movement of capital, resources, technology and the multinational intervention in the economic activities of the LDC. Conversely, the inward looking development policies stressed the need for developing countries like Nigeria to evolve their own style of development and to control their own destiny. This therefore suggests that policies to encourage indigenous trade through manufacturing and agriculture should be embrace and development of indigenous technology springing from the country's resources This opinion of putting an end to the operation of the multinational firm in the LCD as attracts a lot of debate in the literature. In support to the view of the trade protectionist, Griffin and Enos [5] , assert that there exists a parasitic relationship between foreign capital inflows and economic development as their complicate the problems of the LDC's through the importation of outdated technology and negatively deepening level of underdevelopment in the LDC's to enrich their own pulse. FDI intelligent analysis [6] reported that Nigeria consumes over 15% of the total capital inflow into the African continent which corroborate the report of the UNCTAD World business analysis [7] yet, the effect of these enormous inflows is yet to be felt to a reasonable extent Monogbe and Nduka [8] .
In this two philosophical approach to development of a nation, the free trade activist advocates outward looking export promotion strategy to economic integration while the protectionist approves inward looking import substitution strat- 
Theoretical Underpinning

Todaro and Smith (2003) Postulation on Export Expansion
The promotion of LDC primary or secondary exports has long been considered as a major prerequisite in achieving a viable long run development grant Todaro and Smith [9] . A classic example of primary outward-looking regions was the colonial territories of African and Asian, with their foreign owned mines and plantations. It was partly in reaction of this enclave economic structure and partly as a consequences of the industrialization bias of the 1950s and the 60s that the newly independent state and the old existing state of the African and Asian put massive emphasis on the production of manufactured goods initially for the home market (secondary inward) and then for export (secondary outward). Similarly, most low-income less development countries still rely on primary product for most of their export earnings. Moreover, the LDC share of these exports has been falling over the past few decades. This is because food, Non-food agricultural product and raw materials makes up almost 40% of her total export and for many poor countries, it constitutes their principal source of foreign exchange earnings. The question then arose that why the total export of the LDC dropping is since exportation is a key for favourable term of trade? Hence, the factors that affect the demand and supply of primary product export are stated thus. On the demand side, there appear to be at least five factors working against the rapid expansion of the LDC primary product and especially agricultural exports to the developed nation. Firstly, the income elasticity of demand for agricultural food stuff and raw materials are relatively low compared with those of fuels, certain minerals and manufacturers. Secondly, developed countries population growth rates are now at or near the replacement level, so little expansion can be expected from these resources. Thirdly, the price elasticity of demand form most primary commodities is relatively low. When relative agricultural price are falling, as they have been during most of the past three decades, such low elasticity mean less total revenue for exporting nation. The fourth and fifth factors working against the long run expansion of LDC primary-product export earnings-the development of Synthetic substitutes and the growth of agricultural production in the developed countries-are perhaps the most important. And on the supply side, a number of factors also work against the rapid expansion of primary product earnings. The most important is the structural rigidity of many rural production systems in developing countries. We may conclude, therefore that the successful promotion of primary-product export cannot occur unless there is a reorganization of rural social and economic structure.
Review of Related Literature
Aregbeshola [10] Monogbe and Nduka [8] empirically test run the contribution of the liberalized economic system through the inflow of foreign investment against the operation of the internal financial institution. The intension of the study was to identify whether liberalization promote economic development or the internal financial administration of the nation is capable of enhancing economic development in Nigeria. Time series data from the statistical bulletin was considered where foreign direct investment and trade openness was proxies for liberalization and aggregate bank loans and interest rate was used as a proxy for financial development in Nigeria. Study reveals the existence of long run association among employed variables after the time series employed became stationary after first differencing in the order of 1(1) integration. The report of the causality test established that liberalization could serve as a catalyst for economic development in the long run while the operation of the internal financial institution is parasitic to economic advancement. Hence the study recommend that Economic, political and institutional environment should be well stabilised to encourage more inflows of foreign capital.
Ozurumba and Chigbu [11] econometrically examined the connection between export and industrialization development in Nigeria between the periods 1986 to 2015 using auto regressive distributive lag mechanism. The study was extended to the area of liberalization as variables like trade openness, average tariff, exchange rate, and manufacturing export were considered. Findings reveals that all variables under investigation respond in a significant manner to net export except for openness and manufacturing capacity utilization which appear to be insignificant in stimulating manufacturing export. Within the context of the study, it was proof that countries practicing export promotion pattern of trade stands that chance of becoming more competitive and productive compare to countries strictly focusing on import substitution strategy. The study thereby recommend that Trade policies in the country must be re-appraised, reviewed and reinvigorated so as to maximize the gain from foreign trade. This could help boost our level of productivity and make the economy more competitive. tolerance such be embraced in order to achieve the motive of foreign inflows and hence promote economic development in Nigeria in the long run. Sheng [15] Examined the phases of development in the china economy in the face of development strategy and trade reform. The study structured the stages of trade development in china into four different phases. The first phase kick starts from the WTO agreement between the periods 1980 to 1983 which was tagged import substitution and marginal export promotion. The second phase kick starts around 1984 to 1990 which an export promotion kicking out import substitution. The third stage is a combination of export promotion and liberalization strategy which gives room for the china economy to enjoy inflow of technology and massive production of commodity which was later exported to developing counties. The last phases of development took place in 1994 to 2001 which massively embrace radical liberalization which open doors for international inflow and outflows of resources and materials. At present, the trade strategy driving the Chinese economy targeted toward addressing and recovering from the global financial crises. The trade strategy adopted by the Chinese economy has helped in bailing her out and experiencing gradual recovery which has further promote external demand in 2010 till date.
Greenway and Num as cited in Kankesu [16] opines that mono trade criterion approach is inefficient is driving an economy to a development gland. Their study reported that this is made impossible via four reasons which include all countries operative and leverage on her comparative cost advantage to envelope develop- 
Methodological Framework
This study employed descriptive research design and the choice of this research design is anchored on the fact that the study covers an empirical structure and an analytical structure. Time series data were sourced from the central bank of 
Model Specification
The classical linear regression model assumption will be adopted in this study.
For simplicity purposes, we formulated our model in a functional form thus ( ) 
A Priori Expectation
Based on theoretical underpinning and empirical studies, we expect that the predictor variable have a positive nexus with the dependent variable and it is ma- 
Presentation of Data and Result
Time series data are prone to stationarity problems (Gujarati and Porter, 2009) (Table 1) , hence data are expected to be subjected to time stationarity test to determine their reliability strength. Following this postulation (Table 1) , we subject our time series to stationarity test thus.
Thus far, report shows that all-time series has unit root at level which nullifies the stationarity strength of the data (Table 2 ), test at the second level shows that all-time series under investigation become stationary in the order of 1 (1) integration. This therefore suggests that the data is set for further econometric investigation.
The essence of co-integration test is to ascertain the co-existence of long run association among the employed variables under investigation ( Table 3 ). The report above shows that existence of four co-integrating equations which implies that the data set is jointly related in the long run. Hence error correction model is appropriate.
The essence of error correction is to ascertain the speed at which the error in the short run is corrected in the long run (Table 4 the F-statistics with its corresponding P-value approves the significances of non-oil export and non-oil import as a major stimuli to economic integration. This thus shows that neither the single trade policy (protectionist) nor the free trade policy (liberalized economy) is sufficient in enhancing economic development of a nation but, duo policy will produce a better result.
Residual Diagnostic Test
In establishing the validity and reliability of the model, heteroskedasticity test is conducted ( Table 5 ). The decision rule suggest that if the observed R 2 is greater than the preferred level of significant (5%) is null hypothesis of presence of heteroskedasticity problems will be ignored and if otherwise, we do not reject. The report shows that the observed R 2 exhibit a coefficient higher than the level of significant (0.5373). This therefore suggests that we ignore the null hypothesis and thus concludes that the model is free from heteroskedasticity problem which is a good sign of fineness of the model (Figure 1 ).
The essence of the normality test is to identify the distribution of the residual to ensure normalcy and to establish the viability of the model. The decision here
states that if the P-value is greater than the preferred level of significant (0.005)
we reject the null hypothesis and thus conclude that the residual is normally distributed. From the report above, the P-value exhibit a coefficient of 0.8736 which is greater than 5% level of significant. Hence, we reject the null hypothesis and conclude that the residual are normally distributed.
The report above ( The result (Table 7) of the causality give a clear interplay between import substitution and export promotion indices and how there promote economic integration in Nigeria. From the result presented, we found a unidirectional relationship between foreign direct investment and economic integration indices with causality flowing from EII to FDI. The economic implication of this is that foreign invest consider a fatal economy before considering the choice of investing in such nation. Meaning that for there to be more inflows of foreign investment, the host country must have some sweeteners to attract foreign investors.
The result I in support of the trade protectionist who beliefs in developing the local technology to accelerate massive local productivity and promote exportation. Further, Non-oil export seems to stimulate economic integration as causality flows from the economy to non-oil export. This implies that for there to be a massive productivity and exportation, the government must play a lead role by encouraging local producer through issuance of loan and other benefit scheme.
Also, finally, the study recognised the significant of oil import as this constitute the major source of revenue to the nation. The study further shows that oil import seems to promote economic integration as causality flows from OIMP to EII. In summary, the collective effort of both trade policies (import substitution and export promotion) is capable of promote active economic growth in Nigeria if properly managed.
Concluding Remarks
This study was succeeded in integrating the coalition of importation and exportation of commodities on the Nigeria economy in conjunction with the theoretical position of the protectionist and the free trade activist and how this has helped in promoting the Nigerian economy over the years. A disaggregate analysis of importation and exportation is conducted using a time series data between the period 1981 to 2016.
On the whole, series of econometric estimation tools were adopted in this study.
In the error correction model result, Non-oil export and Non-oil import seems to significantly promote economic integration in Nigeria. This report further gave in a support to trade protectionist and the trade liberalize advocates. The result of the causality test shows that before any nation could attract foreign inflows, the economy must be in good form as foreign investor only invests in an economy whose receiving capacity can sustain their investment. We found a unidirectional causal relationship between foreign direct investment and economic integration in Nigeria with causality flowing from economic integration to foreign direct investment in Nigeria. Further, oil import is proved to be significant in stimulating economy advancement in Nigeria as it causal relationship flows from OIMP to EII.
The interplay between oil import and the Nigerian economy is not a strange one as the major source of the Nigeria government revenue is generated from exportation and importation of crude. In the light of this study, the following identifications were noted: • Before any nation could embrace liberalization, there must have been a level of threshold of industrial development in such nation.
• Secondly, the study concludes that developing countries should follow the opinion of the protectionist by encouraging local production and exportation of local product in the long run while in the short run, liberalization should be encouraged as a percentage of foreign inflows are needed for economic development before the nation could pick from their stage of development.
• Finally, the study concludes that both trade policies (import substitution and export promotion) are essential in accelerating economic advancement in any nation. Hence, this study recommends that to enhance economic development of the developing countries, Trade remedy measured should be launched as this measure has help the Chinese's economy in the time of economic meltdown.
